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CBSE SAMPLE QUESTION PAPER 
CLASS-XII 

 ECONOMICS [TERM-II] 
  
 

General Instructions: 
 

This is a Subjective Question Paper containing 13 questions. 
This paper contains 5 questions of 2 marks each, 5 questions of 3 marks each and 3 questions of 5 marks each. 
2 marks questions are Short Answer Type Questions and are to be answered in 30-50 words. 
3 marks questions are Short Answer Type Questions and are to be answered in 50-80 words. 
5 marks questions are Long Answer Type Questions and are to be answered in 80-120 words. 
This question paper contains Case/Source Based Questions. 
 

 
1. What are externalities? Give an example of a positive externality and its impact on welfare of people. 

     [2] 
OR 

 Subsidies to the producers should be treated as transfer payments.' Defend or refute the given statement with 
valid reason.    [2] 

 
2. Suppose in a hypothetical economy, the savings increase by `20 crores when national income increases by 

`100 crores. Compute the additional investments needed to attain an increase in national income by  
`6,000 crores.    [2] 

OR 
 If in an economy:    [2] 
 Change in Initial Investments (ΔI) = `500crores 
 Marginal Propensity to Save (MPS) = 0.2 
 Find the values of the following: 
 (a) Investment multiplier (k) (b) Change in final income (ΔY) 
 
3. What is ex-ante aggregate demand?   [2] 
 
4. Discuss briefly the concept of 'Informalisation of workforce' in India.  [2] 

OR 
 The gap between the growth of GDP and employment is widening. State the trend which highlights this 

phenomenon.    [2] 
 
5. How is the national income of a country related to the level of infrastructural development? Explain. 

     [2] 
 
6. 'In spite of increase in public health expenditure Indian Health System is an ailing system in itself'. Defend 

the statement citing any three major problems of health sector in India.  [3] 
OR 

 Discuss the various measures needed to meet the power crisis in India.  [3] 
 

Maximum Marks : 40Time : 2 Hrs. 
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7. Define the problem of double counting in the computation of national income. [3] 
 State any two approaches to correct the problem of double counting. 
 
 Read the following hypothetical text and answer the questions (Q.8 & Q.9) 
 

 In both, India and Pakistan, the contribution of agriculture to GDP is almost the same but the proportion of 
workforce that works in this sector is more in India. In Pakistan, about 41 per cent of people work in 
agriculture whereas; in India it is 43 per cent. The services sector has emerged as a major player of 
development in both India and Pakistan. It contributes more to GDP and at the same time, appeared as a 
prospective employer. If we look at the proportion of workforce in the 1980s, Pakistan was faster in shifting 
its workforce to service sector than India. Both, India and Pakistan have succeeded in more than doubling 
their per capita incomes. The incidence of poverty has also been reduced significantly although the number of 
absolute poor remains astoundingly high. 

 Both countries, leaving aside annual fluctuations due to weather conditions, are self-sufficient in food. Food 
self-sufficiency has been accompanied by improved nutritional status. The cracks in the dualistic nature of 
the economy, a well-developed modem sector and a backward traditional sector appear fast in both of these 
countries. 

 
8. India and Pakistan, the contribution of Agriculture to GDP is almost the same but the proportion of 

workforce that works in this sector is more in India. Why give 3 reasons.   [3] 
  
9. Which strategies adopted by India and Pakistan for their respective development parts.     [3] 
 
10. Briefly discuss the various causes of unemployment in India.  [3] 
 
11. What is ex-ante consumption? Distinguish between autonomous consumption and induced consumption. 

     [5] 
 
12. (a) Calculate (a) Operating Surplus, and (b) Domestic Income:   [3] 
  

S.No. Particulars (` in Crores) 
(i) Compensation of employees 2000 
(ii) Rent and interest 800 
(iii) Indirect taxes 120 
(iv) Corporation tax 460 
(v) Consumption of fixed capital 100 
(vi) Subsidies 20 
(vii) Dividend 940 
(viii) Undistributed profits 300 
(ix) Net factor income to abroad 150 
(x) Mixed income 200 

 
 (b) How should the following be treated in estimating national income of a country? [2] 
  You must give reasons for your answer. 
  (i) Taking care of aged parents 
  (ii) Expenditure on providing police services by the government 
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OR 
 (a) Calculate "Gross National Product at Market Price" from the following data: [3] 
  

S.No. Particulars (` in Crores) 
(i) Compensation of employees 2000 
(ii) Interest 500 
(iii) Rent 700 
(iv) Profits 800 
(v) Employers' contributions to social security 200 
(vi) Dividends 300 
(vii) Consumption of fixed capital 100 
(viii) Net indirect taxes 250 
(ix) Net exports 70 
(x) Net factor income to abroad 150 
(xi) Mixed income of self-employed 1500 

 
 (b) 'Domestic household services performed by a woman may not be considered as an economic  activity". 

 Defend or refute the given statement with valid reason.  [2] 
 
13. (a) Water has become an economic commodity.' Justify the statement.   [3] 
 

 (b)  What does sustainable development aim to ensure?  [2] 
 
 
 
 
 
 
 
 
 
 

 


